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SUBJECT: REPORT BY AMERICAN BUSINESS VISITOR ON HUNGARIAN DEBT 
SERVICE PROBLEMS 

1. MR. JOHN EVANS, ASSISTANT VICE PRESIDENT FOR EUROPE, 

MIDDLE EAST, AND AERICA FOR THE UNITED CALIFORNIA BANK 
VISIITS EUROPE SEVERAL TIMES YEARLY TO ASSESS BANKING 
CONDITIONS AND TO SERVICE ACCOUNTS EOR HIS CALIFORNIA- 
BASED BANK. 

2. DURING HIS MOST RECENT VISIT, THE REPORTING OEFICERS 
QUERIED HIM ON THE CREDITWORTHINESS AND 
CONTINUING ABILITY OF EASTERN EUROPEAN COUNTRIES TO 
OBTAIN AND SERVICE CREDITS FROM WESTERN BANKS IN RESPONSE. 

MR. EVANS PASSED ON A COMMENT PROVIDED TO HIM BY OFFICICALS 
OF THE ITALIAN CENTRAL BANK. THESE ITALIAN OFFICIALS 
ALLEGED THAT HUNGARY HAS HAD RECENT PROBLEMS IN MAKING 
INTEREST PAYMENTS WHEN DUE TO WESTERN BANKS. SPECIEICALLY, 

THE SAME SOURCE REPORTED THAT THE USSR STEPPED IN TO 
PROVIDE HUNGARY WITH THE HARD CURRENCY TO MEET THIS 
OBLIGATION. 
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3. MR. EVANS SEES THIS SUPPORT BY THE USSR AS PART OF A 
BROADER PATTERN OE "TOGETHERNESS" ON THE PART OP THE 
EAST BLOC COUNTRIES TO MAINTAIN THEIR IMAGE OP 
CREDITWORTHINESS VIS-A-VIS WESTERN AND OTHER PINANCERS. 
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